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CAPE TOWN FOR ASSISTANT SECRETARY EASUM FROM WALKER 

E.O. 11652: N/A 
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SUBJECT: MOZAMBIQUE’S EXTERNAL DEBT 

REF: (A) CAPE TOWN 747 (NOTAL) (B) LOURENCO MARQUES A- 170 
(C) DAR ES SALAAM 3641 

1. FOLLOWING INFORMATION RE MOZAMBIQUE'S EXTERNAL DEBT IS 
RELEVANT TO SECTION ON MOZAMBIQUE WHICH WE WENT OVER AT 
JAN SMUTS AIRPORT. WELL-PLACED SOURCES IN LOURENCO MARQUES 
INFORM US MOZAMBIQUE'S EXTERNAL DEBT TOTALS $640 MILLION, 
MOST OF WHICH IS OWED TO PORTUGAL. PORTUGAL IS REPORTEDLY 
SEEKING SOFT TERM LOAN ON MOZAMBIQUE'S BEHALF FROM INTER- 
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CURRENT DEBTS. WHILE REFINANCING SCHEME IS PRIMARILY OF 
INTEREST TO GOP, IT WOULD BENEFIT MOZAMBIQUE BY REDUCING 
DEBT SERVICING EXPENDITURES. MOREOVER, PART OF IT (OR 
ADDITIONAL AMOUNT) MIGHT BE USED TO ESTABLISH A RESERVE 
FOR CENTRAL BANK. LATTER FACTOR MIGHT ACCOUNT FOR $900 
MILLION AND $200 MILLION FIGURES GIVEN YOU BY MACHEL. 
ALTERNATIVELY THERE IS POSSIBILITY THAT $900 MILLION TOTAL 
INCLUDES CABORA BASSA, FIRST PHASE OF WHICH APPROXIMATELY 
$250 MILLION. 

2. FOR LISBON. WE WOULD APPRECIATE ANY INFORMATION AND 
CLARIFICATION OF ABOVE WHICH EMBASSY CAN PROVIDE ON 
MOZAMBIQUE'S EXTERNAL DEBT AND EFFORTS BY GOP TO REFINANCE 
IT. 

WALKER 
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